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Ms Naidu predicts Bangkok residential prices will fall at least 20-30 per
~ cent this year and that developers' bottom lines will be further hit by the
cost of the promotions and special offers to reduce their inventories.
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SINGAPORE BUSNESSAWARDS Other observers do not see a mass price correction across Thailand, but
) agree that investment in construction will plummet this year.

‘We see no evidence of a drop in value, but in terms of investment we
certainly see a slowdown in the pipeline,’ said Bill Barnett, managing

ENTERPRISE
E Y director of C9 Hotelworks, a Thailand-based hospitality property
\ J consultancy.
e
{j/ 'Within the residential sector there is a lack of credit for developers. For
mixed-use projects (hotels with residential units) there are a lot of

Find the latest jobs 2t = Preconditions that didn't exist a couple of years ago.
v stF0l.com

'For example, if you're doing a development with a hotel, the banks now
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want you to reach a 50 per cent sales threshold before they'll fund the
residential part. That makes doing a capital formation and debt structure
much more complex - you can't go to overseas investors because they are
s Rt a4 not there, and local banks are being more difficult.*
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mega projects, but economists said that would not benefit the

- construction industry this year as the earliest ground to be broken would
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