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he controversy over oil explo-

rattion off the coast of Koh St

does not seem Lochave dented

tonaristry o the Bsland The mum-

bey ofvisitors increased by 19%

i the first alfaf 2000 compired
with last year, which admitedly was a low
tide for Samui, said Bill Bameit, managing
director of 9 Hiotelworks,

While the uplifi is encotrmging, it must be
emphasived e Samoi was probably the
lneal resort market most affected by the global
financial crisis,

“There was a preity sharp decline two
vearsageandthis year we saw a high recovery,
bt it started from o loswr base," said Mz
Barmett.

Research by C9 Hotelivorks shows that
total tourist arrvals o the st hall of this
year were 8% higher than in the same period
of 2009, with the recovery in overseas visitors
reflecting a 21% Incréase o intemational
flights from a year earlier.

Asgide from Bangkok Airways, which owns
Samui- Altrport, two other aidines, Berjoyva
Air and Firefly af Malkosia, nos fiy toothe
islagud,

“Certainly peaple ane coming from Malxy-
sia, peopleare coming from Indonesia— we
are seeing a sharp increase in regional try-
ellers over the past two years so that is.a
strong fndamental,” said Mr Barmett.

He noted that the recovery in Samui tour-
ism has begundespite the political events in
Bangkok froApril and May. Overseas tourists
seem happy 10 conme 10 Thailand as long s
they don't see Bangkok on the boarding puss.

€4 Hetelworks' reseanch adso shows thal
hotel performance on the island in the s
hall of this vear saw surges in occupancy,
rates and revenue per-available room night
[RevPAR) of 3%, 13% and 24, respectively,
when compared to the figures from Iastyear.

While the exsting room supply shrank by
1145, 10 14261 dusto the closare of anumber
af small properties over the past vear, the
lury tier is set to grow by 109% in the
second hall of the yvear. This will add 205
ropms o the supply. Key new botels opening
this vear and next are:

+ W Retreat Koh Samui (75 rooms, No-
vember 2010;

+ Infinity Residences & Resort (85 rooms,
December 20040]

+ Conrad Koh Samui Resort & Spa (65
roorms, 431 2011y

+ All Seasons Samul Chaweng (153 roome.
L2000

+ Vana Belle Samui Resort & Spa (Starwood
Lapoury Collection), 180 rooms, August 2011

Mr Barneitsess two projects on the island
as being particulaly interesting, describing
them as 'green shoots”, The first i the Conrad
whichhas been very aggressive in s marketing
angd is offering 7% suaraniesd returm for the
first five yvears.

“They got amodel unit opened very early
in lhe.game. s that ls-t!rh"il@s-‘:ﬂm — Wi A
seeing sales momentum in the Conrad.”

The other project is Beach Republic, which
surprisingly is offering fractional ownership
b cashing in on {ts name as an entertalnment
venue,

“It's a beach club in Eamai bul they have
also gonie and opened a resort, and with it
they are doing fractional sales. People like
thie brand, they like thz concept, they feel at
home and they are buying intoit.”

Fractional ownership is also taking hold
elsewhere on the island, for example at X2
Resort.

Mr Barnett satd there is a gond spread of
people buying property and trying fractional
ownership in Samuiand they comprize both
long- and short-haul wavellers.

“One thing aboue Samul [s that it doesn't
have much domestlc cantent. I thinkalotof
that can be atiributed to really expensive
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OAMUI TAKING FLIGHT AGAIN

After taking a hard hit during the global slump, the island resort
is showing strong signs of arecovery By Nina Suebsukcharoen
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Rebound in

volume returning
to 2008 level

=0 Global financial crisis
Fofitically related events
Banghok atrport closure (Nov-08)
ASEAN Surmmit dismupfion (Apr-08)
Bianghok red shirt protest (May-10)

Up-market hotel decline
signals shift in visitor

profile and early warning
of possible oversupply

acarce: CO Hotehworks Markst Research

airfares, going back w Bangkok Alrways."

Another interesting thing about Samud is
that there are no transactions in the 33-5
million {95-126 million baht) range as oceurs
in Phuket.

“But ceralnly the sweet spot of the upscale
rzal estate is between one and two million
dollars, We are seeing Conrad selling for
aghout 40 to 45 million bah:, but by the time
vou add in the guaranteed return of 7% over
five years, that effectively is coming in at 30
million bale." He added that Conrad's pricing
point was considerably less for this type of
product than it would be in Phuket,

The opening of several big international
hotel chains in Samui has also whet the
appetite of other investors, with Park Hyatt
also poised to restart this year, according to
Mr Barmett.

“There are a couple of other international

Luxury segment
outperformed broad
market in rate growth
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brands looking to come into the market as
well. The emergence of new brands indicates
that there is positive investor s2oiiment on
the istand,™

Mr Barnett said when Samui is meniioned
in the media these days, the hot issues are
pollision on the island, the roadway and
especially the demotstratons abour ol ex-
ploration,

“Samul needs more demand generators,”
he sad,” We always talk about golf courses
and marinas but we are seeing some green
shoots, so that is a good thing.”

Mr Barnell sees an interesting change in
Sarmui in that It seems to be evolving in the
develypment evele and is no longer a back-
packers’ destination. The closare of 18038

guesthouse rooms in the past vear clearly

shows that this type of accommuadation is 1o
langer feasible,

Rate recovery spurred
RevPAR across entire

chain scale
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“What we arc seeing is backpackers are
moving toofhet islands — Koh Fhangan and
Koh Tan. Samui is edging higher, very similar
to-what Phuket saw 15 to 20 yvears gga,”

However this does not mean Samui s
moving aliead of Phuker, as the two istands
areentirely different markets,

"There is really nota lot to compare, Saimui
is purely a destination and Phukel is a des-
tiration resort but it's also used as & transic
poin to greater Phuket — to Krabi, to Fhang-
nga, to the Similan islands; for boatng, It's
a different kind of destination so [ don't
think it's fair to draw comparisons.”’

Even so, improvements are noaded on
the island, and one necessity is a bigger
airport, Mr Barnett remarked that the au-
thorities should not look at whether the cur-
rent facility can handle the capacity for the
next two years, but for the next 20 vears. m



